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DEPARTMENT PASS TREASURY 

E.O. 11652: N/A 
TAGS: EFIN, AR 

SUB J : GOA RECEIVES $100 MILLION DOLLAR EXTERNAL LOAN 
REF: A) BA-2282; B) BA-2327 

1. IUNE 12, GOA SIGNED 100 MILLION DOLLAR LOAN AGREEMENT WITH 
CONSORTIUM OF EXTERNAL COMMERCIAL BANKS MANAGED BY BANKERS 
TRUST COMPANY. BANKERS TRUST ITSELF TOOK $25 MILLION OF LOAN, 
WHILE CO-MANAGERS EUROPEAN AMERICAN BANK AND TRUST COMPANY 
AND SOCIETE GENERALE DE BANQUE S.A. TOOK 9.5 MILLION AND 

6.5 MILLION RESPECTIVELY. REMAINING $59 MILLION SPLIT AMONG 

20 FOREIGN BANK MEMBERS OF CONSORTIUM INCLUDING MANY AMERICAN 

BANKS. 

2. PRINCIPAL TO BE REPAID OVER 8 YEARS IN ELEVEN SEMIANNUAL 
INSTALLMENTS BEGINNING 36 MONTHS AFTER LOAN DATE. FIRST PRIN- 
CIPAL PAYMENT WILL BE $10 MILLION, REMAINING PAYMENTS WILL BE 
$9 MILLION EACH. 

3. INTEREST RATE WILL BE 1.5 PERCENT OVER SIX MONTH RATE FOR 
EURO DOLLAR DEPOSITS IN LONDON INTERBANK EURO DOLLAR MARKET. 
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IN ADDITION, GOA WILL PAY MANAGEMENT FEE EQUAL TO 5/8 OF 
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1 PERCENT OF LOAN PRINCIPAL. 

4. COMMENT: WITH 100 MILLION BA SYNDICATE LOAN SIGNED 
MARCH 29, TREASURY NOW HAS BORROWED $200 MILLION OF TOTAL 240 
MILLION DOLLAR EXTERNAL CREDIT PROVIDED FOR IN INITIAL 1974 
BUDGET. DESPITE STRONG BALANCE OF PAYMENTS AND RESERVE POSI- 
TION, GOA CONTINUES TO BORROW ABROAD - AND CONSEQUENTLY TO PAY 
THE HIGH INTEREST RATES NECESSARY TO OBTAIN EXTERNAL FINANCING. 

GOA STRATEGY PROBABLY IS TO BORROW NOW WHILE EXTERNAL CONDITIONS 
FAVORABLE, RATHER THAN WAITING UNTIL POSSIBLE BALANCE OF PAY- 
MENTS DETERIORATION ADVERSELY AFFECTS ITS ABILITY TO OBTAIN 
NEW CAPITAL INFLOWS FROM COMMERCIAL BANKS. 

MONTLLOR 
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